
Housekeeping
• Monday’s cancelled class replaced by video lecture
• Thanks for your flexibility!

• Next week Monday: preparation 1 made available
• Will be related to what we see today



MPD in the news: Vote-buying in 
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POL1050: Money, Power 
and Democracy

Class 3: Political Finance (Spending) – 15/9/25



Schedule
This week: Political Finance
• Today: Campaign spending (Outputs)
• Does it matter?
• Why does it vary accros countries?

• Video lecture:  Funding (Inputs)
• Types
• Corruption
• Political Finance Regimes (fighting against corruption)



But first: What is money?
• Political Finance
• “Money for Electioneering” (Pinto-Duschinsky, 2002)

• “Financial costs of democracy and political competition” 
(Austin & Tjernstrom, 2003)
• Organizational vs campaign costs

But: election cycles & permanent campaign? Income?
International Institute for Democracy & Electoral Assistance:



“Money for electioneering”
• Why do parties and candidates spend money in political 

campaigns?
• Votes/office/policy
• Power
• Is an existential matter!

• What do they spend their money on?



India general election to Lok Sabha 
(2024)
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2000)
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Academic evidence is equally mixed
• Multiple positive studies, regardless of types of elections 

(Rekkas, 2007; Benoit & Marsh, 2008; Schuster, 2020; …)

• But: dependent on factors ~ diminishing returns
• Challenger vs. Incumbent
• Competitiveness
• FPTP vs Proportional vs STV

• Limited evidence on social media shows a limited effect 
(Vanden Eynde & Maddens, 2024)

• Referendums: Similar story - positive effect & similar factors 
(Jaquet et al., 2022; de Figueiredo et al., 2011)



Importance of Spending Limits?
Case studies & natural experiments
• Brazil local elections (Avis et al., 2022)

• Canadian Federal Elections (Milligan & Rekkas, 2008)

• UK general elections (Fournaies, 2020)

 Higher spending limits > less political competitive, less 
re-election 

• US State elections (La Raja & Schaffner, 2014)
• Corporate spending bans have little effect



What explains cross-national variation 
in (campaign) spending?
• Spending limits

Cagé, J. 2020. The 
Price of Democracy. 
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What explains cross-national variation 
in (campaign) spending?
• Limits
• Funding
• Rules!
• Tax benefits for donations
• Banning of private donations
• Donation limits
• Public funding
• Bans on vote-buying
• Stricter transparancy rules
• Bans on advertising
=> Next class (video)!



Conclusion
• Campaign spending matters (maybe)
• Many different factors play a role
• Important example of essay question for exam
• No right or wrong
• But argument needs to be substantiated
• “It (doesn’t) matter because …”
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