
Schedule Next Weeks

• Monday 10/11: Final lecture
• Wednesday 12/11: Deadline Preparation 3 + Seminar 3 for group 1
• Monday 17/11: Seminar 3 for group 2
• Wednesday 19/11: Deadline Preparation 4 + Seminar 4 for group 1
• Monday 24/11: Seminar 4 for group 2
• Wednesday 26/11: Q&A session (for any questions you might have 

regarding course material or the written exam)
• Two hours, two essay questions, max two pages each. 



MPD in the News: Ukraine’s Energy Sector Corruption

https://www.yahoo.com/news/articles/ukrainian-anti-corruption-agencies-conduct-081800351.html 

https://www.yahoo.com/news/articles/ukrainian-anti-corruption-agencies-conduct-081800351.html


POL1050: Money, Power and 
Democracy

Class 12 – Case Study 3: United States – MPD in Contemporary US
10/11/2025



Schedule

This week (?): Money, Power and Democracy in the US
• Last week: Money and Freedom of Speech?

• Corruption in the young republic
• Limits on contributions and expenditure -> hampering free speech?
• PACs, Soft Money

• Today: MPD in contemporary US
• BCRA & Citizens United
• Effects of Citizens United: Super PACs, elections, campaign spending?
• Quid Lobbying? 



Reminder: Washington DC in 1860

"Out-of-the-way, one horse town, whose population consists of 
office-holders, lobby buzzards, landlords, loafers, blacklegs, 
hackmen and Cyprian – all subsisting on public plunder…The 
paramount, overshadowing occupation of the residents, is office-
holding and lobbying, and the prize of life is a grab at the contents of 
UNCLE SAM’s till. The public plunder interest swallows up all 
others, and makes the city a great festering, unbearable sore on 
the body politic. No healthy public opinion can reach down here to 
purify the moral atmosphere of Washington."  (NY Times, March 29)

=> Spoils System (until 1883) & Gilded Age (until 1900)
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Anti-Corruption Reforms

• Tillman act (1907)
• Federal Corrupt Practices Act (1910)
• Federal Election Campaign Act (1971)

PRE-BUCKLEY
---------------------------BUCKLEY VS VALEO (1976)-----------------------

POST-BUCKLEY
• Contributions can be limited (because it battles corruption)
• Spending cannot (because it hampers freedom of speech)



PACs & Soft Money to work around it

Political Action Committees
• Raise funds to support or oppose political candidates or parties
• Represent specific interest (but not necessarily “connected”)
• Regulated by Federal Election Commission (FEC)
• Boomed after introduction of FECA as they can work around limits 

by collecting donations from multiple individuals/organizations
• But still limited in terms of how much they can receive and how 

much they can donate



PACs & Soft Money to work around it

• Hard Money: contributions directly 
to candidates

• Soft Money: 
• donations to a party/interest group 

who can buy advertising on 
candidate’s behalf

• Not subject to campaign finance 
laws

• No idea how much until 1991



PACs & Soft Money to work around it



Is Money Speech 2.0: BCRA (2002)

• Bipartisan Campaign Finance Reform Act
• Raised hard money contribution limits 

• $2,000/candidate/election
• Future adjustments allowed in accordance with inflation

• “Stand by your ad” provision
• Took several measures to ban soft money

• Only allowed to raise hard money
• “Millionaire Clause”





Is Money Speech 2.0:  Citizens United vs FEC (SC, 2010)

• BCRA: corporations/non-profits 
cannot buy electioneering 
communications in certain time 
periods before elections/primaries

• 2004: Michael Moore releases 
“Fahrenheit 9/11”
• Bush, Iraq War and media coverage
• Conservative non-profit Citizens United 

argued that ads for the movie were 
essentially ads against George Bush

• FEC ruled against this

https://www.npr.org/2004/06/28/3023
147/are-fahrenheit-9-11-ads-
campaign-spots 

https://www.npr.org/2004/06/28/3023147/are-fahrenheit-9-11-ads-campaign-spots
https://www.npr.org/2004/06/28/3023147/are-fahrenheit-9-11-ads-campaign-spots
https://www.npr.org/2004/06/28/3023147/are-fahrenheit-9-11-ads-campaign-spots


The ads in question: “Secrets ”



The ads in question: “Everybody ”



The ads in question: “Event ”



The ads in question: “Patriotism ”



Is Money Speech 2.0:  Citizens United vs FEC (SC, 2010)

• BCRA made it illegal for corporations/non-profits 
to engage in electioneering communications in 
certain time periods before elections/primaries

• 2004: Michael Moore releases “Fahrenheit 9/11”
• 2008 Democratic Presidential primary: Hillary 

the Movie by Conservative non-profit Citizens 
United
• Considered electioneering by FEC and was not 

allowed to air
• Case went to SC, who deemed that the ban was 

against freedom of speech and struck it down



Would you say this is electioneering?



Effects of Citizens United | Super-PACs

• Related also to Speechnow.org v. FEC (two months later)
• PACs that did not make contributions to candidates, parties, or other 

PACs could accept unlimited contributions from individuals, unions, 
and corporations (both for profit and not-for-profit) for the purpose of 
making independent expenditures

• An independent expenditure is an expenditure for a communication that 
expressly advocates the election or defeat of a clearly identified 
candidate and which is not made in coordination with any candidate or 
their campaign or political party. (https://www.fec.gov/help-candidates-
and-committees/candidate-taking-receipts/understanding-independent-
expenditures/ )

https://www.fec.gov/help-candidates-and-committees/candidate-taking-receipts/understanding-independent-expenditures/
https://www.fec.gov/help-candidates-and-committees/candidate-taking-receipts/understanding-independent-expenditures/
https://www.fec.gov/help-candidates-and-committees/candidate-taking-receipts/understanding-independent-expenditures/


Effects of Citizens United | Super-PACs

• Related also to Speechnow.org v. FEC (two months later)
• New type of PAC
• Can only make independent expenditures
• May receive unlimited contributions from individuals, 

corporations, labor unions and other PACs



Effects of Citizens United | Super-PACs

https://act.represent.us/sign/what-is-citizens-united/ 

https://act.represent.us/sign/what-is-citizens-united/


Americans for a better Tomorrow, Tomorrow



Effects of Citizens United | Super-PACs

https://www.opensecrets.org/outside-spending/super_pacs/2010?disp=O&type=S&chart=P 

https://www.opensecrets.org/outside-spending/super_pacs/2010?disp=O&type=S&chart=P
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Effects of Citizens United | Elections 
(Klumpp et al. 2016)
• Has CU shifted election probabilities of Republicans/Democrats?

• Are business interests (~Rep.) outspending labor interests (Dem.)?
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• Looks at state House/Senate races

• Some had never banned political expenditures and were thus unaffected
• Others had to lift bans



Effects of Citizens United | Elections 
(Klumpp et al. 2016)
• Has CU shifted election probabilities of Republicans/Democrats?
• Looks at state House/Senate races
• Results:

• Republican 6 percentage points more likely to be elected
• Republican incumbent 5 percentage points more likely to run for 

reelection (and more likely to be reelected)
• Less Democratic candidates enter races
• Might result in more pro-business policies





Effects of Citizens United | Campaign Spending
(Barut & Schofield, 2016)
• US Congressional Elections 2014
• Candidate spending follows

challenger effect
• Figure indicates effect on incumbent

vote share



Effects of Citizens United | Campaign Spending
(Barut & Schofield, 2016)
• US Congressional Elections 2014
• Candidate spending follows

challenger effect
• Figure indicates effect on incumbent

vote share

• But independent expenditure 
breaks this effect
• Effect is symmetrical



Lobbying?

• Protected by First Amendment (so no limits!)
• But quite extensive transparency regulations



Foreign Lobby



Does it matter? Reminder:

• Generally more access for donors (Kalla and Broockman, 2016)
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