
Housekeeping
• Change in evaluation
• Assignments 25%
• Presentation 25%
• Formal exam 50% => two essay questions (but still open book)

• Seminars will happen in 2 groups
• See updated course schedule (but deadlines remain the same)



MPD in the News
“Nepo Babies”, social media ban and protests in 

Nepal







Revolving Door



POL1050: Money, Power 
and Democracy

Class 2: Central Theories and Concepts – 10/9/25



Today
• What is Money?
• What is Power?
• What is Democracy?
• Theories on their relationship



What is money? 
• Political Finance
• “Money for Electioneering” (Pinto-Duschinsky, 2002)

• “Financial costs of democracy and political competition” 
(Austin & Tjernstrom, 2003)
• Organizational vs campaign costs

But: election cycles & permanent campaign? Income?
International Institute for Democracy & Electoral Assistance:



What is power?
• Central concept for this course
• Main link between money and democracy
• Both inform who has power
• Those with power distribute money
• Those with power affect democratic quality of society

• Generally related to capacity: to make decisions, to impact 
others, …
• Influence is the exercise of power
• Authority is having a legitimate claim to power (but: legitimacy is 

not necessary to exercise power)





What is power? 
• Resource approaches (Weber, Parsons, Mann, Giddens):
• Probability of pushing through own will in the face of another’s 

resistance, regardless of basis of probability (Weber)
• Zero-sum game (distributive power)
• But: Collective power!

• Three faces (Lukes)
• Decision-making
• Non-decision making (agenda-setting)
• Manipulation



What is democracy? 
Citizens

Representatives

Decisions

12

Complex System

Easton (1953)



Democracy can also be direct

Deliberative Democracy Right to petitionReferendums

Citizens Decisions

But still involve 
political actors with 
interests and goals



Relationship between Money, Power & 
Democracy



Extreme case: Plutocracy
• A form of Oligarchy:
• Power is in the hands of the few
• Little influence of the people
• Examples?

• Plutocracy: oligarchy where power = wealth-based (Winter, 
2011)
• The plutocrats then aim to defend personal wealth and exclusive 

social position (wealth defense) using political means
• Buying off law enforcement, influencing policy, astroturfing,…
• Is the US an oligarchy/plutocracy?





Is oligarchy/plutocracy a bad thing, or 
inevitable?

Elite Theory: 
• Should relative power of any group exceed its relative size? YES
• Or should it be left to “ordinary people” (i.e. democracy)? NO

Italian School of elitism: Iron Law of Oligarchy (Michels, 
1911)
• Oligarchy is inevitable in any organization
• Executive efficiency over democratic participation



Elite control vs. pluralism

• Elite control is bad…
• Power is best dispersed among multiple competing groups instead 

of centralized with a single elite
• Prevents total dominance by a single group
• Is beneficial to society (more egalitarian, more equality, …)

• …but likely inevitable, in part because of money
• Business interest (neo-pluralism) and other elites (elite pluralism) 

still  have disproportionate influence in representative democracy 
and policy int
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